
Unveiling the Secret: How Implicit
Government Support Has Propelled China's
Economy While Creating Global Imbalances
In the realm of global economics, China stands as a towering presence, its
meteoric rise captivating the attention of scholars and policymakers alike.
At the heart of this extraordinary economic trajectory lies a hidden force, an
implicit government support system that has fueled China's growth while
inadvertently creating profound global imbalances.
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The Enigma of Implicit Government Support

Implicit government support refers to the extensive, yet often undisclosed,
assistance provided by the Chinese government to select industries and
enterprises. This support manifests in various forms, including preferential
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lending, tax incentives, infrastructure development, and protectionist
measures.

Unlike explicit subsidies, which are directly allocated to specific entities,
implicit support is woven into the fabric of China's economic policies. It
operates through a complex network of state-owned banks, regulatory
agencies, and industrial planning bodies. By providing preferential
treatment to certain sectors, the government creates a favorable
environment for their growth and competitiveness.

The Economic Impact of Implicit Support

The impact of implicit government support on China's economy has been
profound. It has enabled the rapid expansion of key industries, such as
manufacturing, infrastructure, and real estate. By artificially propping up
selected sectors, the government has fostered rapid economic growth,
lifted millions out of poverty, and transformed China into a global economic
powerhouse.

However, this growth has come at a price. The preferential treatment
accorded to favored industries has created distortions in the market,
leading to overcapacity, inefficient investment, and a buildup of debt.
Moreover, the government's intervention in the currency market to maintain
an artificially low value for the yuan has created global imbalances and
trade tensions.

The Global Imbalances

China's rapid economic growth, fueled by implicit government support, has
had far-reaching consequences for the global economy. The country's
massive production capacity has led to a flood of cheap exports,



undercutting prices and displacing jobs in other countries. This has
contributed to trade imbalances, currency pressures, and rising
protectionist sentiments worldwide.

Additionally, China's insatiable demand for commodities and energy has
driven up global prices, benefiting resource-rich countries but imposing
economic burdens on import-dependent nations. The resulting global
imbalances have created macroeconomic challenges and heightened
geopolitical tensions.

Policy Implications

The implications of implicit government support for China's economy and
the global Free Download are profound. It raises questions about the
sustainability of China's growth model, the fairness of global trade, and the
stability of the international financial system.

To address these challenges, policymakers face a delicate balancing act.
They must find ways to reduce the distortions and imbalances created by
implicit support while preserving the benefits of economic growth. This will
require reforms in a number of areas, including industrial policy, financial
regulation, currency management, and international cooperation.

The story of China's economic rise is a complex and fascinating tale,
marked by both remarkable achievements and unintended consequences.
Implicit government support has played a pivotal role in this journey,
propelling growth while creating global imbalances. As China continues to
navigate its economic trajectory, it will be essential to address the
challenges posed by implicit support and to find a path towards sustainable
and balanced growth.



For those seeking a deeper understanding of this momentous economic
phenomenon, the book "How Implicit Government Support Has Propelled
China Economy While Creating Global Imbalances" offers a
comprehensive analysis. It provides a detailed examination of the
mechanisms of implicit support, its impact on China's economy, and its
ramifications for the global Free Download. Through rigorous research and
insightful commentary, this book sheds light on the hidden forces that have
shaped the world's most dynamic economy.
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